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						Betting on Bitcoin – a Sound Investment or a Short-Term Solution?

The Bitcoin madness has struck the world, and it’s high time to talk about it! Cryptocurrencies have been the hottest thing for well over a year, and the price levels are going crazy – but is it a good idea to invest real money in them? Well, yes… and no. Here’s my unbiased opinion on this viral market. 

Before you decide to invest in cryptocurrencies, you should stop and ask yourself a simple question: Do I understand what cryptocurrencies are? If the answer is no, then there is something very wrong with your investment strategy. Even if you have your doubts about cryptocurrencies as a whole, you should still take some time to educate yourself about them, because they are steadily becoming a part of our lives. For instance, sports fans should be aware that they can now bet with Bitcoin – and it’s quite easy. Just take a look at the detailed guide I found at www.bestbettingsites.uk/bitcoin/. There are already a lot of betting sites that accept Bitcoin, and it seems likely that more and more will appear in the future. 

But what does this mean about cryptocurrencies? Well – they are becoming more stable. To you, Bitcoin might simply look like a hot commodity, but if you are serious about investing in it, you must not forget its primary purpose – to serve as a currency. The more widespread and regulated Bitcoin becomes, the better the outlook for its long-term stability. The same goes for any other cryptocurrency: if you consider Bitcoin too mainstream and want to find the next big thing, you will stumble upon names like Ripple, Litecoin, and several hundred (perhaps even thousand!) more. 

There are several things you need to consider if you are evaluating a cryptocurrency: is there a long-term niche for its use, and how secure it is. By secure I mean whether the blockchain behind it can be hacked. The word blockchain might be familiar to you. This is the ‘database’ that stands behind all cryptocurrencies you hear about. You can visualize it as an enormous shared document that instantly records any transaction that people across the world make. It may sound incredibly risky, but the possibilities it gives are enormous – we are talking about instant transactions, anytime, anywhere! Naturally, for this instant-transaction system to function, no third party should be able to mess with the records. Each cryptocurrency has a blockchain network behind it, but those blockchains have different levels of protection. This means that some of them can be hacked, and if something like that happens, an entire currency can collapse in a matter of hours. 



A scary thought, isn’t it? Well, investing in cryptocurrencies isn’t scary – but it’s risky. The market is very volatile, because right now everyone and their grandmas want a piece of the pie. However, the recent drop in the Bitcoin value (and that of most other cryptos, as a matter of fact) reminded everyone that the prices are way overblown. The simple truth is that the best moment to start investing in cryptocurrencies was before they started hitting the news headlines. With the general public now turning their attention to it, the market is slowly spiraling out of control and becoming a little bit too volatile. 

In the long term, some cryptocurrencies will surely come out good – but not all. Anyone willing to try and make a fortune should dampen his expectations – there’s potential for short-term gains if you do your research and act swiftly, but there are also severe risks. Meanwhile, the cryptocurrencies that look most stable – headed by Bitcoin, of course – will offer less and less profits as they are integrated into the international economy and stabilise.

To summarize, don’t jump on the bandwagon blindly and do your research. Investing in Bitcoin is not a bad idea, but you should be well aware of the risks before you decide on such a course of action.


						
						
						
	
						

					

					

				

			
				

					
					How Important Is The Business Plan In Investment?

					

					
					

						Say you just won the lottery and have a couple hundred thousand in the bank, all waiting for you. You’re not interested in real estate or something like that, you want to start a business! After you’ve made your intentions known and gone through the proper channels, it’s very likely that several potential future CEOs will submit business plans to you for their companies. A business plan is, essentially, the entire course of that company, outlined in meticulous detail. The person who crafted it will tell you exactly what the business is, what it’s selling (could be products or services), how it’s going to make money, how it’ll procure the material for it, if it’s items how they will be manufactured, how the staff will be procured, how much those products/services will cost (both to the company AND to the end consumer), how much the prospective winnings will be, what the budget for procuring staff, manufacturing goods and advertisement is, how much capital the company needs to remain solvent… I could go on and on, but chances are that every single question you have about a business is explained and outlined in some way in the business plan, from market research to prove that the business is viable to its possible risks and outcomes several years ahead. 

Every single business starts out with a business plan, as it is impossible for a company to find investors or, in some cases, even get registered without one. But of course, those business plans aren’t regarded equally. Some investors go over them meticulously, stressing over each and every single little detail and requesting multiple revisions, or possibly even dropping the project entirely if they don’t feel comfortable financing it. Others are a lot more lenient, preferring to trust the business owner, especially if they really enjoyed the pitch. So, where does the truth lie? Well, as with most things, somewhere in the middle. Because, to be perfectly honest, neither stressing over every detail nor absolutely trusting the business owner is the perfect idea. Let’s imagine, for example, that someone is pitching you an aquarium business. You do a little research and realize that hey, aquarium businesses actually have a relatively low start-up cost! It doesn’t cost much to set up the store, and the business owner is asking for very little, since he already owns the property, so what could go wrong? The business plan doesn’t matter much, since it seems like a solid idea! Except, whoops, if you’d read the business plan you would’ve realized that the store is to be opened in Australia, where fish and aquarium businesses are a dime a dozen, and there’s really nothing in there to prove that the business you’re investing in will break through. Sure, it was cheap and sounded like a solid idea, but you’ll end up losing your money. 

Similarly, stressing over every detail isn’t a great idea, either. Let’s say that you’re expecting a pure net profit of 10,000 for the third year, but the way the business plan is structured, you can only possibly get 5,000. That could very well be a terrible thing, but look closer in the plan. Maybe the formative years of the business are meant to establish the foundations, and on the fifth year, it’s going to surpass expectations and bring in 30,000. Is such a long-term investment worth it? That, naturally, depends on you. Some investors expect a return pretty soon, others are more lenient and can wait. My point is that you shouldn’t dismiss a business as incompetent just because it doesn’t 100% line up with your exact vision. Maybe sometimes you should give it a shot regardless, if you get the feeling that the business owner knows what they’re doing. A certain amount of trust between the two of you should be pretty important. Don’t ever dismiss something that the owner says or pitches to you without researching it first. Any idea can be fantastic in the right circumstances, any business can work if the numbers support it, any strategy can be a viable one if executed properly and in an appropriate context. If you’re pitched a rainfall collection service for Sudan, don’t immediately dismiss it because you know that it doesn’t rain too often there. Who knows, perhaps it’s precisely the scarcity of rainwater that can make the business go solvent. Saying no to businesses is perfectly fine and acceptable, but not before doing the proper research.

In conclusion, the perfect investor should certainly have a little bit of trust in the plan they’ve been pitched. Nobody would ever craft a 50+ page business plan for an idea that’s not at least somewhat solid in its conception. But whether or not it really is depends on the numbers. When being faced with a decision that could cost you a loss of investment, definitely double-check the numbers to make sure it lines up with your preferences and with the realities of the business you’re trying to start. Because while there’s no such thing as a bad idea, too many good ideas have met their demise simply because the numbers couldn’t support them.


						
						
						
	
						

					

					

				

			
				

					
					Investment in Real Estate – What You Should Know

					

					
					

						Ever since someone first came up with the idea of owning property and charging for rent, people on both sides have exploited the hell out of this business model. And why wouldn’t they? For property owners, it’s almost free money! For those living on lease, it’s a really cheap way to get a decent place to live that’s not going to break the bank, even if it’s only temporary. I mean, let’s face it, when you’re fresh out of college, crippled by student debt, working a low-paying job and determined not to return to your parents’ place, you’d take pretty much any place you can afford. There’s always a demand for homes on rent (hell, even when the housing market crashed a few years ago, it wasn’t because there was a lack of organic demand, it was because there was so much demand that the overinflated prices artificially reduced it), so it’s safe to say that purchasing a home and living off the rent is a good investment.

But is it worth it for you, personally? There are undoubtedly quite a lot of positive sides to purchasing property and renting it out. The best one is that, like I said earlier, there’s always – always – going to be a demand for homes. People have needed shelter since the dawn of time, and that’s likely not going to change, well, ever. So unless there’s a factor that’s preventing you from capitalizing (issues in the neighborhood or an overinflated rent), you should be receiving a steady stream of revenue every single month if you’re renting a house or an apartment/condo (the exact payment frequency varies for other establishments – concert halls, for example, may only be used once every few months, but the rent for those is significantly higher). And, if push comes to shove and you end up REALLY needing money fast, you can always sell the property and get a lot of your original investment back. If you’re even remotely smart when choosing what property to buy (pro-tip, don’t buy a house next to railroad tracks, it’s cheap for a reason), you should turn in a profit no matter what.

With that said, though, the act of turning a profit is definitely a slow one. You can think of it a little bit as putting money in the bank and then living off the interest. The average rent that most landlords charge is about 1%, which, depending on the details, may sometimes actually be lower than the bank’s interest. On top of that, you’re also going to be responsible for covering any repairs and damages. If the AC you installed breaks, it’s you who’ll have to replace it, with your own money – the deposit can legally only be used to cover damages caused by your clients. So depending on your financial situation at the time, you might need to shell out some potentially crippling sums just to be able to do your obligations. For example, my parents give several apartments for rent throughout the city, and about ten years ago there was an explosion in one of them. One of the tubes responsible for heating leaked, the gas escaped into the walls, and the compression completely blew out two walls, sending debris everywhere. We did a lot of the cleaning and repairs ourselves, so we didn’t have to pay out the full price, but overall it wasn’t a cheap incident, especially since it came so out of nowhere. It’s honestly these unexpected risks which can, potentially, turn you off from being a landlord.

So, is investing in real estate ultimately worth it for you? Honestly, that depends on the size of the investment, and the amount of cash that you have on hand. Let’s say you have a quarter of a million (doesn’t matter if it’s dollars, pounds or euro, just any currency). You can buy four different apartments throughout the city for about 50,000 each, and save 50,000 for emergencies (both related to your apartments and personal ones, such as emergency medical services). The increased number of places you’re giving out for rent means that there’s less of a chance of going completely without income for the month (if one of your tenants leaves, you still have three more and can get through the month while searching for a replacement), but at the same time increases the maintenance you’ll need to deal with. Either way, the final profits following this hypothetical situation, average to about 2000 a month, before taxes. Could you live off that? Is that a comfortable enough sum of money for you? If so, then perhaps investing in real estate might be the way to go.


						
						
						
	
						

					

					

				

			
				

					
					Welcome to Investment Climate

					

					
					

						Let’s imagine, for a moment, that you’re a moderately rich person. You’ve got an unknown uncle who died childless and left you his estate, or you won the lottery, or you saved up every cent for 25 years, or maybe your father gave you a small loan of a million dollars. It doesn’t really matter, what matters is that now you’ve got a decent amount in your bank account collecting interest, and you’re ready to make that bank account work for you! But how should you go about it? Should you play on the stock market? Gamble in a casino? Just let it sit and live off interest? What if there’s a different way? I know that I sound like a bad telemarketer, but that aside, let’s take a moment to talk about investment!

What is investment, really? Most people believe that it’s something extremely complicated, involving many numbers, complicated calculations, financial specialists, stocks, percentages, taxes and all that kind of nonsense. To be fair, most, if not all high-level investments do happen to include most of those, that’s not what all investments are. An “investment”, in the business sense, is anything that you place money into with the expectation of a higher return, be it monetary or otherwise. For example, you may invest in a business or real estate in order to collect the revenue that this business made, or you can invest in, say, education, or the development or some type of tool, something that won’t make back any money to you soon (probably ever), but will be useful in other areas that will. 

Whether you’re simply investing in your education or in a multibillion dollar company, whether you’re buying real estate or investing in stocks, hopefully this blog will have a little something for you! Welcome to Investment Climate!
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